
FARM BUREAU®Serving Your Crop Insurance Needs

The information provided in this brochure varies by crop 
and county. Before you make any decisions concerning 
crop insurance, contact a Farm Bureau® agent.

MPCI products are reinsured through the Federal 
Crop Insurance Corporation (FCIC). These policies 
are  available to all producers regardless of race, color,  
national origin, sex, age, or disability.

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs 
and activities on the basis of race, color, national origin, age, disability, and where 
applicable, sex, marital status, familial status, parental status, religion, sexual 
orientation, genetic information, political beliefs, reprisal, or because all or a part of an 
individual's income is  derived from any public assistance program. (Not all prohibited 
bases apply to all programs.) Persons with disabilities who require alternative means 
for communication of program information (Braille, large print, audiotape, etc.) should 
contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination write to: USDA, Director, Office of Civil Rights, 1400 
Independence Avenue, S.W., Washington, D.C. 20250-9410 or call (800) 795-3272 
(voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider and employer.
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To locate a Farm Bureau® 
agent in your area visit

us online at 
www.afbisinc.com

Farm Bureau® Sells Crop Insurance

Serving Your Crop
Insurance Needs

Buying a crop insurance policy is only one 
risk management option. 

Producers should always carefully consider 
how a policy will work in conjunction with 
their other risk management strategies to 
ensure the best possible outcome each 
crop year. 

Your Farm Bureau® crop insurance 
agent can assist you  in developing a 
good management plan for your farming 
operation.



LIVESTOCK GROSS MARGIN (LGM) - Dairy

SERVING YOUR CROP    
INSURANCE NEEDS

“This document is published by American Farm Bureau 
Insurance Services, Inc. and is intended for informational 
purposes only. Nothing contained herein can be or should be 
interpreted to take precedence over policy language, Federal 
Crop Insurance Corporation/Risk Management Agency 
Regulation, and Underwriting or Loss Adjustment rules.”

Farm Bureau® Sells Crop Insurance

The Livestock Gross Margin for Dairy Cattle 
Insurance Policy uses futures prices for corn, 
soybean meal, and milk to determine the 
expected gross margin and the actual gross 
margin. The price the producer receives at the 
local market is not used in these calculations.       
The producer may select deductible levels 
between $0 and $2.00.

A premium subsidy is available only if the 
producer selects Target Marketings in at least 
2 months of the insurance period.

The insurance period contains 11 months of 
coverage. However, no milk can be insured in 
the first month following the sales closing date.  
Coverage will begin in the second month of the 
insurance period.     

What is LGM Dairy coverage?
LGM-Dairy Cattle provides protection for 
unexpected decline in the gross margin 
between milk prices and feed costs.

Who’s eligible for coverage?
Any producer who owns dairy cattle may be 
eligible for coverage in the eligible states.

What milk is eligible for coverage?
Only milk sold for commercial or private sale 
primarily intended for final human consumption 
from dairy cattle fed in the eligible states.  
      
 

How much milk can be insured?
The policy will allow up to 240,000 
hundredweight of milk in any insurance period 
or crop year.

What does LGM Dairy NOT cover?
• Dairy Cattle death

• Unexpected decline in milk production

• Unexpected increases in feed use   

What information is needed to determine 
coverage?
• The number of hundredweight of milk to be 

marketed and insured in each month of the 
insurance period. This is referred to as the 
Target Marketings.

• Number of tons of corn or corn equivalent 
and soybean or soybean meal equivalent.

• Deductible elected for the insurance period.  
Only one deductible is permitted and will be 
applicable for all Target Marketings.  
       
      

Features of the LGM - Dairy Plan
The Livestock Gross Margin for Dairy Cattle 
Insurance Policy provides protection against 
the loss of gross margin (market value of milk 
minus feed costs) on the milk produced from 
dairy cows. The indemnity at the end of the 
eleven-month insurance period is the difference, 
if positive, between the gross margin guarantee 
and the actual gross margin. 

Frequently Asked Questions:


